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Realty Board President Backs New FHA Amendment

! The road to home ownership
for many Torrance area families
will be smoothed if the Congress
accepts recent suggestions made
by the nation's realtors for
greater equality in the finane-
ing of existing homes and new
houses under the Federal Hous-
Ing - Administration program,
Perry L. Connett, acting presi-
dent of the Torrance-Lomita
Board of Realtors, sald yester-
day.

Connett indicated that his|i,o

support of the recommendations
made by the. National Associa-
tion of Real Estate Boards, with
which the TorranceLomita
board is affillated, stemmed
from the fact that the Torrance
needs are reflected accurately
in the national situation which
the NAREB's suggestions seek
to tmprove,

“It is obvious that existing
‘houses comprise the housing
pool from which the majority of
prospective purchasers must
Make their selection,” Connett
pointed out. “Vigorous' and ad-
mirable as the current rate of
new house construction is, no

ers. In fact, about two existing
houses dre purchased each year
for each new one,” he said.
0ld Houses Suffer
Despite this over-shadowing
importance of the exjsting house
in satisfying the home owner-
ship aspirations of the typical
family, the Torrance realty
board executive said, this type
of housing now suffers from
less favorable FHA financing
than that extended to new hous-

~ Connett cited these facts in
explanation:

Under the existing Section 203
housing regulations and law con-
troling FHA home {nsurance op-
erations, the minimum down
payment for a new house pur-
chased with an FHA-insured
mortgage must be 7 per cerit of
the first $8000 of value plus 27
per cent of the excess aver $0000
up to a maximum of $20,000.’
For existing houses, the mini-
mum down payment must be 12
pﬂ’eml of the first $9000 plus

27 per cept on all above-that fig-
ure up to $20,000.

Bigger Payment Needed

ment than one who buys a new
house,

The NAREB division of re
search has found that the re-
cent tightening of the mortgage
market has had Its most serfous
effect on the financing of exist-
ing homes, Connett sald. As a
result, Increasing numbers of
families in Torrance and
throughout the nation have been
forced to go Into the convention-
al  (non-FHA4ngured) market
for the Ilnlnclng of existing
home purchases.

The large down payments,
higher interest rates, and short-
er maturity periods required
under mortgages obtained with.
out FHA Insurance have forced
many families In Torrance and
throughout the nation to delay
home purchases. In many cases,
this situation has resulted in a
denial of home ownership to
average families,

Difference Fought

“Tt.Is to help dissolve this
real and: growing barrier to the
desirable goal of home ewmer-
ship for the typical family that
NAREB has recommended to

homes and new construction be
removed,” Connett explained.

Congress now Is considering
pending 1956 housing legislation
which might Include the NAR
EB suggestion,

Jewish Services
Begin Tomorrow

The Gardena Valley Jewish
Center will hold Its first Friday
evening service tomorrow night
at the center bullding, 14728 8,
Gramercy PI, Gnrdena at
8 p.m.

Services wil eontlnuc to be
held every Friday evening at
the request of the Jewish peo-
ple of the communities of Gar-
dena, Torrance, Hawthorne and
Inglewood, Everyone is invited
to attend. A social hour will
follow and refreshments will be
served.

The Gardena Valley Jewish
Center Sisterhood held Its fifth
annual Mother’s Day luncheon

one would . contend seriously | In other words, the purchaser | the Congress that the disparity [at the center on

that'it is capable of nmvldlng of an existing home must make | between FHA mortgage insur-|noon. All members and Lhdr
homes for all prospective buy-|a B per cent greater down pay-|ance obtainable on existing | mothers were invited.
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MITCHELL REEL H.l. SPINNING REEL
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